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“ To manage, maintain and enhance the sports fish and
game bird resources of Otago in the recreational

interests of anglers and hunters.”



CHAIRPERSON’S REPORT
Monty Wright

It gives me great pleasure to report to you on the financial year to 31 August 2015. Fishing and
hunting licence sales in Otago held up well in the 2014/15 financial year and the introduction of
the new non-resident category was a popular option for visiting anglers fishing in Otago and
reflects the importance of sports fishery resources as a tourism drawcard.

The Council’s end of year position was a $20,424 surplus by comparison with a surplus of
$25,790 in the previous year. Our total income for the year was $2, 107,630, slightly up on last
year ($2,022,169) and we paid levies of $894,033 to New Zealand Fish and Game (up from
$845,170 the previous year) for national level activities such as advocacy, co-ordination, and
research, and for the support of fish and game management in regions.

One of the more tangible benefits of paying levies is the pool funding available to enable regional
Fish and Game Councils to participate in the RMA planning processes — resource consent
applications, plan changes and water conservation order applications. Participation is planning is
vital if the freshwater habitats on which trout salmon and game birds depend are to be protected
and enhanced.

We had another busy year from a habitat protection point of view with some notable
achievements namely:

e In June 2015 Water Plan Change 3B (Pomahaka River Minimum Flow) became operative
with a minimum flow of 3.6 m’ or 84% of MALF. Due to the strong community support
there were no appeals

e The first phase of work on the Takitakitoa wetland restoration was completed with the
construction of a major bund and improvement of an accessway over the summer months.
The work will be completed this coming summer season increasing wetland habitat
diversity and recreational amenity and restoring the values in a major Lower Taieri
wetland.

e Otago Regional Council’s (ORC) decision on Water Plan Change 3C (Waiwera
catchment minimum flow) was very satisfactory at 300 litres/second but the decision has
been appealed to the Environment Court and the matter has been set down for a
mediation hearing. The Council hopes the appeal can be settled through mediation.

e The field phase of fisheries research on the Lindis River was completed by Morgan
Trotter, providing valuable insights into the way the river operates at low flows and the
extent and nature of fish mortalities that result from strandings and drought related
predation. This research will provide important information for a hearing on the Lindis
minimum flow early in 2016.

Staff effort continues to focus on gathering information to be used in setting minimum and
residual flows on the Lindis, Cardrona, Waikouaiti, Manuherikia to name a few Otago rivers,
and residual flows on the likes of the Kye Burn.
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It is pleasing to have two flow decisions in the bag for both Pomahaka and Sow Burn. Our policy
of working with other interested parties — both allies and competing interests — appears to be
paying dividends.

The transition from historic mining privileges to RMA consents for water takes is underway, but
only just. Central Otago irrigators who presently rely on mining privileges should now be well
advanced with planning to consider alternative sources of water or improvements in irrigation
efficiency in order to allow some water to remain in local rivers over summer.

It is better for everyone if mining privilege holders move ahead of the 2021 deadline when
privileges lapse, and work with agencies including Fish and Game to determine flow requirement
for summer low flow periods. To this end Fish and Game has been working with catchment
groups on the Kye Burn, Manuherikia and Lindis over flow requirements for fisheries and aquatic
ecosystems.

ORC’s Plan Change 6A on Water Quality has been operative for a year and a half and the focus is
very much on implementation. This represents a challenging period for all land users in the
management of non-point source pollution but it is essential that all concerned rise to the
challenge.

Meetings have been held with Contact Energy over their Lower Clutha fisheries mitigation
programme especially in regard to salmon enhancement and the lack of progress towards the
target level of 5000 returning salmon. The Clutha hydro operation is a major earner for the
company and in many respects the effort put into mitigation of impacts on fisheries (both native
and sports fisheries) and aquatic ecosystems seems out of balance with the hydro scheme’s
financial return. In short the hydro scheme is imposing too great a cost on the environment.

There has been a lot happening in the area of licencing with the adoption of four new licence
categories for the current season in addition to the non-resident licence introduced last year.
Also paper licences have now been phased out. The move to online licencing has eliminated
printing, distribution and handling costs, has improved cash flow and reduced financial risk.

Communications and promotions remain a high priority, and we continue to maintain good
working relationships with allies and other agencies - Clutha Fisheries Trust, DOC, Ngai Tahu
and conservation and recreation NGOs. We also put considerable effort into relationships with
Otago Regional Council, Federated Farmers and a number of landholder groups within Otago.

During the year Fish and Game Officer Clare Morris resigned and Paul van Klink was engaged to
fill that vacancy. Paul has a lot of experience in conservation and recreation management over
twenty years working with DOC and on his own account and the Council is clearly benefiting
from that experience and his drive and enthusiasm.

I would like to thank staff, councillors, our New Zealand Council appointees and our scientific
advisor for their work over the year. Honorary rangers and licence agents again deserve thanks
for helping with the changes in licence categories and the phase out of paper licences.

Finally, special thanks go to Otago farmers who allow anglers and hunters access across their
land. While most rivers, lakes and wetlands have public access of some sort, convenient access
to recreational opportunities is often across private land and that generosity on the part of
landholders deserves recognition.

iii




COUNCILLOR MEETING ATTENDANCE
( 5 Council Meetings Held)
1 September 2013 to 31 August 2015

Dr. Aldridge, Colin 3

Barlow, John

Cole, Tan Leave of absence

Grubb, Ray Leave of absence

Hammond, Allan

Dr Jillett, John

Mclntyre, Adrian

Rae, Dan

Dr Turner, Mike

Whyte, Vicky

Witherow, David

Wright, Monty

Dr Broad, Terry Resigned during the year

Wil NW|W[A|W

Murray Neilson

STAFF

Chief Executive Niall Watson, BSc, MRRP.

Administration Officer Sharon Milne, NZCS, NZCM

Operations Manager Ian Hadland, BCom

Fish and Game Officer Paul van Klink BSc — appointed during year
Fish and Game Officer Clare Morris BHSc (OT) — resigned during year
Fish & Game Officer Cliff Halford,

Fish & Game Officer Morgan Trotter BSc,PG Dip.Env.Sc.

Fish and Game Officer Steve Dixon,Cert. Env. Mgmt

Fish and Game Officer Helen Keeling BSc, PG Dip.Env.Sc.
Environmental Officer Peter Wilson, BSc, MPlan

Co-opted Council Members
Murray Neilson

Dr Terry Broad resigned during year

Scientific Advisor
Dr Donald Scott
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INDEPENDENT AUDITOR’S REPORT

TO THE READERS OF

BDO INVERCARGILL

46 Don Street,

Invercargill 9810.

PO Box 1206,

Invercargill 9840, New Zealand

OTAGO FISH AND GAME COUNCIL’S FINANCIAL STATEMENTS AND
STATEMENT OF PERFORMANCE FOR THE YEAR ENDED 31 AUGUST 2015

The Auditor-General is the auditor of Otago Fish & Game Council (the Fish and Game Council). The
Auditor-General has appointed me, Gregory Nicol Thomas, using the staff and resources of BDO
Invercargill, to carry out the audit of the financial statements and statement of performance of the Fish

and Game Council on her behalf,

Opinion on the financial statements and the statement of performance

We have audited:

- the financial statements of the Fish and Game Council on pages 3 to 27 that comprise the
statement of financial position as at 31 August 2015, the statement of comprehensive revenue
and expenses, statement of changes in equity and statement of cash flows for the year ended
on that date and the notes to the financial statements that include accounting policies and other

explanatory information; and

- the statement of performance of the Fish and Game Coungil on pages 28 to 55.

In our opinion:
- the financial statements of the Fish and Game Council:

- present fairly, in all material respects:

- its financial position as at 31 August 2015; and

- its financial performance and cash flows for the year then ended; and

- comply with generally accepted accounting practice in New Zealand and have been
prepared in accordance with Public Benefit Entity Standards with Reduced Disclosure

Requirements

- the statement of performance of the Fish and Game Council:

- presents fairly, in all material respects, the Fish and Game Council's performance and
outcomes for the year ended 31 August 2015; including for each class of reportable

outputs:

- its standards of performance achieved compared with the forecast included in
the annual operating plan and budget for the financial year;

- its actual revenue and output expenses compared with the forecasts included in
the annual operating pland and budget for the financial year; and

- complies with generally accepted accounting practice in New Zealand.

Our audit was completed on 26 November 2015. This is the date at which our opinion is expressed.

BDO New Zeatand Ltd, a New Zealand limited liability company, is a member of BDO International Limited, a UK company limited by guarantee, and forms
part of the international BDO network of independent member firms. BDO Mew Zealand is a national association of independent member firms which operate

as separate legal entities.
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“The basis of our opinion is explained below. In addition, we outline the responsibilities of the Council and
our responsibilities, and explain our independence.

Basis of opinion

We carried out our audit in accordance with the Auditor-General's Auditing Standards, which
incorporate the International Standards on Auditing (New Zealand). Those standards require that we
comply with ethical requirements and plan and carry out our audit to obtain reasonable assurance about
whether-the financial statements and the statement of performance are free from material misstatement.

Material misstatements-are differences or omissions of amounts and disclosures that, in our judgement,
are likely to influence readers’ overall understanding of the financial statements and the statement of
performance. If we had found material misstatements that were not corrected, we would have referred
to them in our opinion.

An audit involves carrying out procedures to obtain audit evidence about the amounts and disclosures in

. the financial statements-and in the statement of performance. The procedures selected depend on our
judgement, including our assessment of risks of material misstatement of the financial statements and
the statement of performance, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the preparation of the Fish and Game Council’s financial statements
and statement of performance in order to design audit procedures that are appropriate in the
circumstances butnot for the purpose of expressing an opinion on the effectiveness of the Fish and
Game Gouncil’s internal control.

An audit also involves evaluating:

.- . the appropriateness of accounting policies used and whether they have been consistently
applied;

- the reasonableness of the significant accounting estimates and judgements made by the
Council;

- the adequacy of the disclosures in the financial statements and in the statement of performance;
and

- the overall presentation of the financial statements and the statement of performance.

We did not examine every transaction, nor do we guarantee complete accuracy of the financial
statements and the statement of performance. Also, we did not evaluate the security and controls over
the electronic publication of the financial statements and the statement of performance.

‘We believe we have obtained sufficient and appropriate audit evidence to provide a basis for our audit
opinion.

Responsibilities of the Council

The Council is responsible for preparing financial statements and a statement of service performance
for the Fish and Game Council that:

- .comply with general accepted accounting practice in New Zealand and Public Benefit Entity
Standards with Reduced Disclosure Requirments.

- present fairly the Fish and Game Council's financial position, financial performance and cash
flows; and

- present fairly the Fish and Game Council's performance and outcomes.

BDO New Zealand Ltd, a Mew Zealand limited liability company, is a member of BDO International Limited, a UK company limited by guarantee, and forms
part of the international BDO network of independent member firms, BDO New Zealand is a national association of independent member firms which operate
as separate legal entities.
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The Coundil's responsibilities arise from the Public Finance Act 1989, the Crown Entities:Act 2004;.and -
the Conservation Act 1987. ' : B I R A

[ sl
The Council is responsible for such internal control as it determines is. necessary to enable the
preparation of financial statements and a statement of performance that are free from material
misstatement, whether due to fraud or error. The Council is also.responsible for the publication- of thex :
financial statements and statement of performance, whether in printed or electronic form. <+ ..o

Responsibilities of the Auditor . : : T

We are responsible for expressing an independent opinion on the financial statements and statement of
performance and reporting that opinion to you based on our audit. Our responsibility arises from section’
15 of the Public Audit Act 2001. : ‘ e

Independence

1

n carrying out the audit, we followed the independence requirements of the Auditor-General, which -

Whe
ihtorgorate the independence requirements of the External Reporting Board. -

than the audit, we have no relationship with or interests in the Fish and Game Council.

ory Nicol Thoma
BB Invercargill

On behalf of the Auditor-General
Invercargill, New Zealand

BDO New Zealand Ltd, a Mew Zealand limited liability company, is a member of BDO International Limited, a UK company limited by guarantee, and forms
part of the international BDO network of independent member firms, BDO New Zealand is a natjonal association of independent member firms which operate

as separate legal entities,




Otago Fish and Game Council
Statement of Responsibility

For-the year ended
31 August 2015

The Council and Management of the Otago Fish and Game Council accept responsibility for the accuracy
of any judgements used in the preparation of the following financial statements and statements of

We are tesponsible for the end-of year performance information provided by Otago Fish and Game Coﬁnoil
under section 19A of the Public Finance Act 1989.

We have the responsibility for establishing and maintaining a system of internal control designed to provide
reasonable assurances as to the integrity and reliability of financial reporting.

In our opinion, these financial statements and statement of performance fairly reflects the financial position
and operations of Otago Fish and Game Council for the year ended 31 August 2015,

Signed on behalf of the Council . ‘

Ay PO

Council Chairman Chief Executive ' Date
26 November 2015
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Otago Fish and Game Council
Statement of Comprehensive Revenue and Expense

For the year ended
31 August 2015
Note Actual Budget Actual
2015 2015 2014
$ $ $
REVENUE
Fish and Game Licence Sales/Levies 2 1,951,577 1,923,667 1,851,885
Grants and Donations 3 51,258 - 26,875
Interest 4 45,387 40,555 45,240
Other Revenue 5 59,408 43,000 98,169
Total Revenue 2,107,630 2,007,222 2,022,169
EXPENSES
Species Management 6 30,670 24,600 22,912
Habitat Protection & Management 6 - 53,669 8,000 50,919
Angler & Hunter Participation 6 33,300 37,500 29,183
Public Interface 6 6,778 9,000 6,908
Compliance 6 4,561 13,000 9,267
Licensing 6 95,376 96,683 83,788
Council 6 9,706 10,000 20,349
Planning & Reporting 6 14,786 10,000 14,922
Personnel Costs 7 687,320 664,823 657,661
Depreciation 13 77,866 75,000 71,289
Other Expenses 8 179,141 239,583 184,011
Total Expenditure 1,193,173 1,188,189 1,151,209
Surplus/(deficit) 914,457 819,033 870,960
Other Comprehensive revenue and expense
Levies to NZFGC 894,033 894,033 845,170
Total comprehensive revenue and expense 20,424 (75,000) 25,790
Page 4
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Otago Fish and Game Council

Statement of Financial Position

As at
31 August 2015
Note Actual Budget Actual
2015 2015 2014
$ 3 3
ASSETS
Current Assets
Cash & cash equivalents 9 302,031 750,000 369,265
Receivables 10 163,495 160,000 137,896
Investments 1 752,791 300,000 713,430
Inventories 12 10,511 7,500 7,354
Other current assets 1,729 2,000 2,572
Total Current Assets 1,230,557 1,219,500 1,230,517
Non-Current Assets
Investments 11 - -
Propetty, plant & equipment 13 1,500,752 1,500,000 1,471,579
Other non-current assets 14 73,846 75,000 71,102
Total Non-Current Assets 1,574,598 1,575,000 1,542,681
TOTAL ASSETS 2,805,155 2,794,500 2,773,197
LIABILITIES
Current Liabilities
Payables 15 265,357 80,000 259,715
Employee entitlements 16 62,678 50,000 56,786
Total Current Liabilities 328,035 130,000 316,501
TOTAL LIABILITES 328,035 130,000 316,501
NET ASSETS 2,477,120 2,664,500 2,456,696
EQUITY 17 2,477,120 2,664,500 2,456,696

For and on behalf of the Council, which authorised the issue of the Financial Report on 26 November 2015

/WWW

Council Chairperson

Chief Executive

Page 5
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Otago Fish and Game Council
Statement of Changes in Equity

For the year ended
31 August 2015
Note Actual Actual
2015 2014
$ $
Accumulated Funds
Balance as at 1 September 2,456,696 2,607,277
Total comprehensive revenue and expense for the year 20,424 25,790
Adjustment to opening equity - (176,371)
Balance at 31 August 17 2,477,120 2,456,696
Page 6
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Otago Fish and Game Council

Statement of Cash Flows
For the year ended
31 August 2015
Actual Budget Actual
2015 2015 2014
3 $ $
CASH FLOWS FROM OPERATING ACTIVITIES
Cash was received from:
Licence sales 1,928,813 1,960,000 1,889,905
Grants, donations and fundraising 51,258 21,000 10,000
Interest received 46,230 46,000 45,066
RMA reimbursed costs - -
Other Revenue 59,609 53,000 98,169
Cash was applied to:
Payments to suppliers 1,365,974 1,300,000 1,294,829
Payments to employees 681,427 704,000 657,661
GST (net) ' - - -
Net Cash Flows from Operating Activities 38,508 76,000 90,650
CASHFLOW FROM INVESTING ACTIVITIES
Cash was received from:
Sale of property, plant and equipment 17,043 17,000 60,738
Sale of investments 438,168 442,735 696,597
Cash was applied to:
Purchase of property, plant and equipment 125,506 125,000 113,955
Purchase of investments 450,000 30,000 730,157
Net Cash Flows from Investing Activities (120,295) 304,735 (86,777)
Net Increase / (Decrease) in Cash (81,787) 380,735 3,873
Opening Cash 369,265 369,265 365,392
Closing Cash 287,478 750,000 369,265
This is represented by:
Cash & cash equivalents 302,031 750,000 369,265
Page 7
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Otago Fish and Game Council

Notes to the Financial Statements

For the year ended
31 August 2015

Note 1 : STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

REPORTING ENTITY

Otago Fish and Game Council is a Public Entity under the Public Finance Act 1989 (Schedule 4).

The Councill was established on 4 May 1991 with the passing of the Conservation Law Reform Act 1990.
These financial statements have been prepared in accordance with Section 153-6 of the Crown Entities Act
2004.

Otago Fish and Game Council has designated itself as a public benefit entity (PBE) for financial reporting
purposes.

BASIS OF PREPARATION
The financial statements have been prepared on a going concern basis, and the accounting policies have been
applied consistently throughout the period.

Statement of compliance

The financial statements have been prepared in accordance with the requirements of the Crown Entities Act
2004, which includes the requirement to comply with generally accepted accounting practice in New Zealand
(NZ GAAP).

The financial statements have been prepared in accordance with Tier 2 PBE standard - RDR (reduced
disclosure) as annual expenditure is between 2,000,000 and less that $30,000,000.

These financial statements comply with PBE accounting standards.

These financial statements are the first financial statements presented in accordance with the new PBE
accounting standards. The material adjustments arising on transition to the new PBE accounting standards are
explained in note 23

Presentation currency
The financial statements are presented in New Zealand dollars.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Revenue Recognition

Otago Fish and Game Council derives revenue through the sale of fish and game licences, interest, sale of fish
product, contracts, rentals, grants and miscellaneous sales.

Page 8
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Licence Revenue
Licence revenue is recognised in the perjod the licence fee is earned, for example, a fish licence sold in
August of the current year which relates to the next fishing season is treated as income in advance.

Grants Received

Grants are recognised as revenue when they become receivable unless there is an obligation in substance to
return the funds if conditions of the grant are not met. If there is such an obligation, the grants are initially
recorded as grants received in advance and recognised as revenue when the conditions of the grant as satisfied.

Interest
Interest revenue is recorded as it is earned during the year.

Other Income
Income from contracts, rentals and miscellaneous sales are recorded as revenue in the period they are

earned.

Donated Assets

Where a physical asset is gifted to or acquired by the Council for nil consideration or at a subsidised cost, the
asset is recognised at fair value and the difference between the consideration provided and the fair value of the
asset is recognised as revenue. The fair value of the donated assets is determined as follows:

» For new assets, fair value is usually determined by reference to retail price of the same or similar assets at
the time the asset was received.

» For used assets, fair value is usually determined by reference to market information for assets of a similar
type, condition, and age.

Donated Services
Certain operations the Council are reliant on services provided by volunteers. Volunteer services received are

not recognised as revenue or expenditure by Council.

Operating Leases

Leases that do not transfer substantially all risks and rewards incidental to ownership of an asset to the
Council are classified as operating leases. Lease payments under an operating lease are recognised as an
expense on a straight line basis over the term of the lease in the statement of Comprehensive Revenue and
Expenses.

Finance Leases
Leases that transfer to the Council substantially all the risks and rewards incidental to ownership of an asset,
whether or not title is eventually transferred, are classified as finance leases.

Finance lease payments are apportioned between the finance charge and the reduction of the outstanding
liability. The finance charge is allocated to each period during the lease term on an effective interest basis.

Page 9
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Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, bank balances, deposits held at call with banks, and other

short term highly liquid investments with original maturities of three months or less.

Receivables
Short receivables are recorded at their face value, less any provision for impairment.

A receivable is considered impaired when there is evidence that the Council will not be able to collect the
amount due. The amount of the impairment is the difference between the carrying amount of the receivable
and the present value of the amounts expected to be collected.

Investments
Short term deposits have maturities between three months and one year. Investments in deposits are measured

at amortised cost using effective interest method.

At balance date the Council assesses whether there is any objective evidence that an investment is impaired.
Any impairment loss is recorded as an expense in the Statement of Comprehensive Revenue and Expenses.

Inventory
All inventory on hand is recorded at cost.

Property, Plant and Equipment
Property, plant and equipment consist of the following asset classes: Land, Buildings, Plant and Equipment,

Furniture, Motor Vehicles (and boats) and Field Equipment.

Property, plant and equipment transferred to the Council on 31.8.91 and 22.12.92 is recorded at deemed cost
based on fair value as at that date, less accumulated depreciation and impairment losses.

Property, plant and equipment purchased since that date is recorded at cost or in the case of donated assets,
fair value at the date of receipt, less accumulated depreciation and impairment losses. Cost or fair value as the
case may be, includes those costs that relate directly to bringing the asset to the location where it will be used
and making sure it is in the appropriate condition for its intended use.

Property, plant and equipment acquired with individual values under $2,000 is not capitalised, but is
recognised as an expense in the Statement of Comprehensive Revenue and Expense.

Gains and losses on disposals (i.e. sold or given away) are determined by comparing the proceeds received
with the carrying amounts ( i.e. the book value).

Depreciation
Depreciation is charged on all property, plant and equipment other than land, so as to spread the cost of the

asset over its useful life. Depreciation for each of the major categories of assets is calculated on the basis
noted below:

Rate Depreciation Method
Buildings 40 years (2.5%) Straight line
Plant & Equipment ~ 2-20 years (5% to 50%) Diminishing value
Motor Vehicles 10 years (10 %) Diminishing value
Office Equipment 3-10 years (10% to 33.33%) Diminishing value
Page 10
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Impairment of Non- Financial Assets

Property plant and equipment and intangible assets that have a finite useful life are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of the asset’s fair value less costs to sell and value in use.

If an asset’s carrying amount exceeds its recoverable amount, the asset is impaired and the carrying amount is
written down to the recoverable amount. For revalued assets the impairment loss is recognised against the
revaluation reserve for that class of asset. Where that results in a debit balance in the revaluation reserve, the
balance is recognised in the statement of Comprehensive Revenue and Expenses.

For assets not carried at a revalued amount, the total impairment loss is recognised in the statement of
financial performance.

Intangible Assets - Software
Any major software acquired is capitalised and amortised over its estimated useful life of 4 years.

Payables

Payables represent liabilities for goods and services provided to the Council prior to the end of the financial
year which are unpaid. Payables are recorded at the amount of cash required to settle those liabilities. The
amounts are unsecured and are usually paid within 30 days of recognition. Other payables consists of income
which has been received by Council and relates to a future period.

Employee Entitlements
Short-term employee entitlements
Employee benefits that are due to be settled within 12 months after the end of period in which the employee

renders the related service are measured based on accrued entitlements at current rates of pay.

These include salaries and wages accrued up to balance date and annual leave earned but not yet taken at

balance date.
Sick leave is accumulated by staff but is not likely to be material and has not been accrued. There is a

potential liability for sick leave of staff but that has not been possible to quantify for inclusion within the
salaries accruals at balance date.

Long-term employee entitlements

Employee benefits that are due to be settled beyond 12 months after the end of period in which the employee
renders the related service, such as long service leave and retirement gratuities, are calculated on an actuarial
basis. The calculations are based on:

« Likely future entitlements accruing to staff, based on years of service, years of entitlement, the likelihood
of that staff will reach the point of entitlement, and contractual entitlement in formation and the Present
Value of the estimated future cashflows.

Unused Donations, grants funding with conditions
Unused donations and grants with conditions will be recorded as a liability at balance date.

Superannuation schemes

Defined Superannuation Schemes

Obligations for the contribution to KiwiSaver are accounted for as defined contribution superannuation
schemes and re recognised as an expense in the surplus or deficit as incurred.

Page 11
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Equity
Equity is measured as the difference between total assets and total liabilities. Equity is disaggregated and

classified into the following components:
+ Accumulated surplus/(deficit)
» Restricted Reserves

Restricted Reserves

Restricted Reserves are those reserves subject to specific conditions accepted as binding by the Council and
which may not be revised by the Council without reference to specified purposes or when certain specific
conditions are met.

Levies

Game Bird Habitat Stamp Levy

As per the New Zealand Game Bird habitat Stamp Regulations 1993, A levy ($2) from the sale of every Game
Bird Licence for the year is distributed to the New Zealand Game Bird Habitat Trust Board.

New Zealand Fish and Game Council Levy

In accordance with Section 26C(1)(f) of the Conservation Act a levy is payable by the Council to the New
Zealand Fish and Game Council from licence sales. This levy was agreed upon by the Council at the
beginning of the financial year.

Goods and Services Tax :

All items in the financial statements are presented exclusive of GST, except for receivables and payable,
which are presented on a GST inclusive basis. Where GST is not recoverable as an input tax, it is recognised
as part of the related asset or expense.

The net amount of GST recoverable from, or payable to, the IRD is included as part of receivables or payables
in the statement of financial position.

The net GST paid to, or received from, the IRD, including the GST relating to investing and financing
activities, is classified as a net operating cash flow in the Statement of cash flows.

Commitments and contingencies are disclosed exclusive of GST.

Income Tax
The Council is a public authority as defined in Section YA1 of the Income Tax Act 2007. As such the Council
is exempt from income tax under Section CW 38 of that Act.

Budget Figures

The budget figures are those approved by the council in its annual operational plan as required by Section
26Q(1)e(ii) of the Conservation Act 1987 and have been disclosed in accordance with Section 45B(2)(b) of
the Public Finance Act 1989. The Budget figures have been prepared in accordance with NZ GAAP, using
accounting policies that are consistent with those adopted by the Council in preparing these financial
statements.
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Critical Accounting Estimates and Assumptions

In preparing these financial statements the Council has made estimates and assumptions concerning the future
in regard to asset lives and impairment of assets. None of these estimates and assumptions are considered
critical by the Council.

Statement of Cashflows
Cash is considered to be cash on hand and current accounts in banks, net of bank overdrafts.

Investing activities are those activities relating to the acquisition, holding and disposal of
Fixed Assets and Investments. Investments include securities not falling within the definition
of cash.

Financing Activities are those activities, which result in changes in the size and composition
of the cpaital structure of the organisation. The includes both equity abd debt not falling within the
definition of cash.

Operating Activities include all transactions and other events that are not investing or financing activities.

Page 13
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Otago Fish and Game Council
Notes to the Performance Report

For the year ended
31 August 2015

Actual Budget Actual

Note 2 : LICENCE SALES 2015 2015 2014
$ $ $

Fish Licence 1,639,120 1,593,438 1,535,862
Game Licence 312,457 330,229 316,023
Total 1,951,577 1,923,667 1,851,885
Note 3: GRANTS & DONATIONS
Otago Community Trust 1,500 - 3,000
Sport Otago Kiwisport 1,443 - -
Forest & Bird 20 - -
Contact Energy 8,538 - -
NZFGC Research Grant 5,192 - -

* Game Habitat Trust Wetland Grant 34,564 - -
Bendigo Valley Trust - - 6,000
NZFGC RMA Reimbursement - - 16,875
Dean John - - 1,000
Total 51,258 - 26,875
Note 4: INTEREST
Interest 45,387 40,555 45,240
Total 45,387 40,555 45,240
Note 5: OTHER REVENUE
Reparations Trust Fund 2,754 - 4,260
Rent Received 41,932 36,000 37,879
Fishing Competitions 1,049 - 1,355
Commissions 2,109 - 1,687
Merchandise Sales 1,164 - 5,920
Niwa Alexandra 5,052 - -
Sundry Income 1,881 1,000 10,916
Wildlife Reserve 2,556 - 1,311
Fines - Fishing & Game Offences 911 6,000 8,547
Profit on Sale of Fixed Assets - - 26,294
Total 59,408 43,000 98,169
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Note 6 : ANALYSIS OF EXPENSES Actual Budget Actual

2015 2015 2014
3 $ $

Species Management
Population Monitoring 17,076 11,600 5,196
Harvest Assessment 2,700 3,000 2,706
Hatchery Operations Macraes 10,894 10,000 15,010
Total 30,670 24,600 22,912
Habitat Protection/Management
Resource Management 18,686 3,500 36,806
Works & Management 34,983 3,500 9,543
Assisted Habitat - 1,000 4,570
Total 53,669 8,000 50,919
Angler & Hunter Participation
Access 3,761 3,500 1,349
Satisfaction Surveys 2,215 5,000 2,273
Newsletters 14,762 15,500 15,986
Other publications 3,760 7,000 3,614
Training ' 5,688 4,500 5,961
Club Relations 3,115 2,000 -
Total 33,300 37,500 29,183
Public Interface
Advocacy 556 1,000 873
Public Promotions - - -
Visitor Facilities - - -
Communication & Marketing 6,221 8,000 6,036
Total 6,778 9,000 6,908
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Note 6 : ANALYSIS OF EXPENSES Actual Budget Actual

2015 2015 2014
$ $ $

Compliance
Ranging 2,078 2,500 1,658
Ranger Training 2,447 4,500 1,054
Compliance 36 6,000 6,555
Total 4,561 13,000 9,267
Licensing
Agent Servicing 806 500 10,108
Commission 94,570 96,183 73,680
Licence production & Distribution - - -
Total 95,376 96,683 83,788
Council
Council Meetings 9,706 10,000 20,349
Total 9,706 10,000 20,349
Planning & Reporting )
Management/Strategic Planning 1,951 - 1,652
National Liaison - - 15
Reporting 3,675 - 4,320
Audit Fee 9,160 10,000 8,935
Total 14,786 10,000 14,922
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Otago Fish and Game Council

Notes to the Performance Report

For the year ended
31 August 2015

Note 7 : PERSONNEL COSTS Actual Budget Actual

2015 2015 2014

3 $ $

Salaries and Wages 664,772 650623 649,161
Fringe Benefit Tax 2,414 7700 5,317
KiwiSaver contributions 16,999 - -
ACC levies 3,135 6500 3,183
Total 687,320 664,823 657,661
Note 8: OTHER EXPENSES Actual Budget Actual

2015 2015 2014

. $ $ $
Staff Expenses 11,842 9000 14,386
Office Premises 64,363 83450 63,291
Office Equipment 4,761 18374 5,770
Communications/Consumables 33,982 28666 29,319
General Expenses 7,547 18000 12,179
Field Equipment 5,325 13944 4,838
Motor Vehicles 49,898 68149 53,817
Loss on sale of disposal of assets 1,423 0 411
Total 179,141 239,583 184,011
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Note 9 : CASH AND CASH EQUIVALENTS

Actual Actual
2015 2014
$ $

Cash at bank and on hand

Term Deposits with maturities less than 3 months

302,032 369,265

Total

302,031 369,265

Assets recognised in a non-exchange transaction that are subject to restrictions

Otago Fish and Game Council holds unspent funding and or reparations received, included in the
cash at bank, of $94,693 (2014 $52,614) that is subject to restrictions. The restrictions generally
specify how the grant or reparation is required to be spent in providing specified deliverables of the

grant arrangement. (see note 18)

Note 10: RECEIVABLES

Actual Actual
2015 2014
$ $

Receivables (gross)
Less: provision for impairment

163,495 137,896

Total

163,495 137,896

Total Receivables comprises:
Receivables from the sale of goods and services
Receivables from grants or donations

163,495 137,896

Total

163,495 137,896

Note 11 : INVESTMENTS

Actual Actual
2015 2014

$ $

Current portion
Term Deposits

752,791 713,430

Total current portion

752,791 713,430

Non-current portion
Term Deposits

Total non-current portion

Total

752,791 713,430

There is no impairment provision for investments.

Note 12 : INVENTORIES
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2015 2014

$ 3
Held for distribution inventories
Publications 7,644 7,354
Other 2,867 -
Total 10,511 7,354
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Note 13: PROPERTY PLANT & EQUIPMENT

Movement for each class of property, plant and equipment as_follows:

Plant & MV & Field
Land  Building Equip Furniture Boats Equip Total
Cost or Valuation
Balance At 1 Sept 2013 840,671 749,110 75,942 28,990 350,797 12,183 2,057,693
Additions - 9,057 2,575 - 97,014 5,309 113,955
Disposals - - (7,206) - (121,910) - (129,116)
Balance At31 Aug 2014 840,671 758,167 71,311 28,990 325,901 17,492 2,042,532
Balance At 1 Sept 2014 840,671 758,167 71,311 28,990 325,901 17,492 2,042,532
Additions - 33,206 2,750 2,593 86,956 - 125,505
Disposals - - - - (36,065) - (36,065)
Balance At31 Aug 2015 840,671 791,373 74,061 31,583 376,792 17,492 2,204,102
Accumulated Depreciation and Impairment losses
Balance at 1 Sept 2013 - 316,924 59,616 27,194 191,030  (838) 593,926
Depreciation Expense - 18,224 6,541 396 42,585 3,543 71,289
Eliminate on Disposal - - (6,710) - (87283)  (269)  (94,262)
Balance At 31 Aug 2014 - 335,148 59,447 27,590 146,332 2,436 570,953
Balance at 1 Sept 2014 - 335,148 59,447 27,590 146,332 2,436 570,953
Depreciation Expense - 18,675 5,117 925 50,138 3,011 77,866
Eliminate on Disposal - - - - (17,599) - (17,599)
Balance At 31 Aug 2015 - 353,823 64,564 28,515 178,871 5,447 631,220
Plant & MV & Field
Land Building Equip Furniture Boats Equip Total
Carrying Amounts
At 31 Aug & 1 Sept 2014 840,671 423,019 11,864 1,400 179,569 15,056 1,471,579
At 31 Aug 2015 840,671 437,550 9,497 3,068 197,921 12,045 1,500,752
Page 20
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Note 14 : OTHER NON-CURRENT ASSETS Actual Actual
2015 2014
$ $

Funds held in Trust - Anderson Lloyd

Opening Balance 71,102 68,773
Plus Interest 2,966 2,518
Less Commission (222) (189)
Less payment on DOC's behalf for reserve works - -
Closing balance 73,846 71,102

Wetland Development Trust

Under an agreement with the Department of Conversation (DOC) $73,846 (2014: $71,092)
represented half of the proceeds from the sale of the property located at 98 Mc Bride St, Frankton,
have been committed to wetland development in the interests of both the Otago Fish and Game

Council and DOC. During the year $nil (2014: $nil) was expended.

Note 15: PAYABLES Actual Actual

2015 2014

$ S

Payables under exchange transactions
Creditors 40,802 67,478
Accrued Expenses 14,553 15,866
Income in Advance 210,002 176,371
Total payables under exchange transactions 265,357 259,715
Payables under non-exchange transactions
Taxes payable (GST,PAYE,and rates) - -
Grants payable - -
Grants received subject to conditions - -
Other - -
Total payables under non-exchange transactions - -
Total 265,357 259,715
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Note 16: EMPLOYEE ENTITLEMENTS Actual Actual
2015 2014
$ $
Accrued salaries and wages 18,376 21,461
Annual Leave 44,302 35,325
Total 62,678 56,786
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Note 17: EQUITY Actual Actual

2015 2014

$ $

Accumulated Funds
Balance as at 1 September 2,343,774 2,504,432
Surplus/(Deficit) 20,424 25,790
Transfer to Reserves (10,077)
Transfer from Reserves 18,249
Adjustment to opening equity (176,371)
Balance at 31 August 2,382,447 2,343,774
Restricted Reserves - Summary
Back Country Management
Balance as at 1 September - -
Expenses (1,583) -
Transfer (to)/from Accumulated Funds 31,659 -
Balance at 31 August 30,076 -
Reparation Fund
Balance as at 1 September 52,614 48,354
Expenses (4,500) -
Transfer (to)/from Accumulated Funds 7,254 4,260
Balance at 31 August 55,368 52,614
Asset Replacement Reserve
Balance as at 1 September 60,308 54,491
Expenses (78,746) (19,438)
Transfer (to)/from Accumulated Funds 27,667 25,255
Balance at 31 August 9,229 60,308
Total Equity as at 31 August 2,477,120 2,456,696
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Note 18: COMMITMENTS Actual Actual
2015 2014

3 $

Commitment to:

The council has approved Habitat Enhancement grants which have yet
to be drawn on due to development works not yet being complete.
The total commitments at 31 August 2015 are $18,500 (2014: $8,500)

Non-Current
Lease Cromwell - 2,333
One Call , - -

Current
Lease Cromwell 2,333 28,000
One Call 4,040 -

The Council has approved habitat inhancement grants which have yet to be drawn on because
development works have not yet been completed. The total commitment outstanding is $18,500

(2014: $5,000)

Note 19: CONTINGENCIES
There are no known contingent liabilities at balance date (2014 - nil )
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Note 20: ADJUSTMENTS ARISING ON TRANSITION TO THE NEW PBE ACCOUNTING
STANDARDS

Reclassification adjustments
The table below explains the reclassification adjustments to 31 August 2014 comparative
information resulting from the transitions to the new PBE standards.

NZ IFRS Adjustment PBE
(PBE) accounting
2014 standards
Note 2014
Statement of financial position
Income in Advance 15 176,371 -
Statement of comprehensive revenue and expense
Statement of changes in equity '
Balance at 1 September 2,504,432 2,607,277
Total comprehensive revenue and expense 25,790 25,790
Transfer to Reserves (10,077)
Adjustment to opening equity (176,371) -
Reparation Fund 52,614 -
Asset Revaluation Reserve 60,308 -
Balance as at 31 August 2,456,696 2,633,067

Explanatory notes
There has been a change in revenue recognition policy. License fees are now recognised in the year
earned. Therefore, a portion of the income is recorded as as liability called Income in Advance.

Other income sources have been redefined to enable better comparison between the two years.

The total expenses remain unchanged but there has been reclassification within their grouping.
There has been an aggregation of expenses to provide comparability with current year disclosures.
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Note 21: RELATED PARTY TRANSACTIONS

During the year the Council was reimbursed by the New Zealand Fish and Game Council for certair
travel and legal costs.
At balance date the Council is owed $nil (2014: $2,056).

During the year levies of $894,033 (2014: $845,170) were paid to the New Zealand Fish and

Game Council. As at balance date $9,038 (2014: $9,008) was due by the Council to the New
Zealand Fish and Game Council. Otago Fish & Game Councillers, Dan Rae, Ian Cole, Murray

Neilson and John Jillett also hold positions on the board of the Clutha Fisheries Trust. The meetings

wete also attended by Niall Watson.

Otago Fish and Game paid rent of $28,000 (2014: $28,000) to Clutha Fisheries Trust for office
and storage premises in Cromwell.

NZ Fish and Game reimbursed $nil in RMA Costs (2014: $16,875)

The Clutha Fisheries Trust reimbursed Otago Fish and Game $11,048 (2014: $15,378) for rent and
associated property costs.

The nature of the relationship between Otago Fish and Game and Clutha Fisheries Trust relates to
the tenancy of property only. Otago Fish and Game rents at market value a building from Clutha
Fisheries Trust. Clutha Fisheries Trust rents back one room and pays market rent accordingly.

Note 22 : EVENTS AFTER THE BALANCE DATE

There have been no significant events after the balance date. (2014 nil)
Note 23: EXPLANATION OF MAJOR VARIANCE AGAINST BUDGET
Explanations of major variance from budgeted figures are as follows.

Statement of comprehensive revenue and expense

Species Management actual costs are up against budget because of new costs for mallard
monitoring which were not incurred previously and increased costs for hatchery running and fish
rearing.

Habitat actual costs are significantly up against budget because of unbudgeted RMA process
costs but mostly the variance relates to Takitakitoa wetland development costs which are covered
by a Game Bird Habitat Trust Grant.

Participation and Public Interface costs have been held back to provide for cost overruns
elsewhere.

Planning costs are higher than budget because of unforseen costs relating to the Sports Fish and
Game Plan development

Other Expenses are well below budget because of reduced vehicle running, accommodation,
equipment and general expenses. Some of this saving relates to a staff vacancy over a three
month period.

Statement of financial pesition
No material variances following restatement of equity and Income in Advance as stated in Note

Statement of Cashflows
There are no major variances in the classes of the Statement of Cashflows.
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Note 24: ALLOCATION OF OVERHEADS TO OUTPUT AREAS FOR 2015
In the Statement of service performance, overheads are allocated across the 8 Output areas based
on the hours worked within those Outputs over the year. Below is the calculation for distributing

the overheads across the output area.

ACTUAL 2015

Output Area
Species management
Habitat protection & management
Angler & hunter participation
Public interface
Compliance
Licensing
Council
Planning & reporting
Totals

Actual Overheads
Personnel Costs
Depreciation
Other expenses

Total Overheads to Allocate

BUDGET 2015

Output Area
Species management
Habitat protection & management
Angler & Hunter participation
Public interface
Compliance
Licensing
Council
Planning & reporting
Totals

Budget Overheads
Personnel Costs
Depreciation
Other Expenses

Total Overheads to Allocate
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Actual Direct Actual Hours Allocation of Total Costs
$ Overheads  per Output
30,670 2,935 206,605 237,275
53,669 3,546 249,615 303,284
33,300 1,585 111,573 144,873
6,778 1,974 138,957 145,735
4,561 986 69,408 73,969
95,376 567 39,913 135,289
9,706 477 33,578 43,284
14,786 1,345 94,679 109,465
248,846 13,415 944,327 1,193,173
687,320
77,866
179,141
944,327
Budget Direct Allocation of Total Costs
* 3 Budget Hours Overheads  per Output
24,600 2,794 209,434 234,034
8,000 2,660 199,389 207,389
37,500 1,996 149,617 187,117
9,000 1,893 141,896 150,896
13,000 1,453 108,915 121,915
96,683 700 52,471 149,154
10,000 450 33,731 43,731
10,000 1,120 83,953 93,953
208,783 13,066 979,406 1,188,189
664,823
75,000
239,583
979,406
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INDEPENDENT AUDITOR’S REPORT

TO THE READERS OF

BDO INVERCARGILL

46 Don Street,

Invercargill 9810.

PO Box 1206,

Invercargill 9840, New Zealand

OTAGO FISH AND GAME COUNCIL’S FINANCIAL STATEMENTS AND
STATEMENT OF PERFORMANCE FOR THE YEAR ENDED 31 AUGUST 2015

The Auditor-General is the auditor of Otago Fish & Game Council (the Fish and Game Council). The
Auditor-General has appointed me, Gregory Nicol Thomas, using the staff and resources of BDO
Invercargill, to carry out the audit of the financial statements and statement of performance of the Fish

and Game Council on her behalf.

Opinion on the financial statements and the statement of performance

We have audited:

- the financial statements of the Fish and Game Council on pages 3 to 27 that comprise the
statement of financial position as at 31 August 2015, the statement of comprehensive revenue
and expenses, statement of changes in equity and statement of cash flows for the year ended
on that date and the notes to the financial statements that include accounting policies and other

explanatory information; and

- the statement of performance of the Fish and Game Council on pages 28 to 55.

In our opinion:
- the financial statements of the Fish and Game Council:

- present fairly, in all material respects:

- its financial position as at 31 August 2015; and

- its financial performance and cash flows for the year then ended; and

- comply with generally accepted accounting practice in New Zealand and have been
prepared in accordance with Public Benefit Entity Standards with Reduced Disclosure

Requirements

- the statement of performance of the Fish and Game Council:

- presents fairly, in all material respects, the Fish and Game Council's performance and
outcomes for the year ended 31 August 2015; including for each class of reportable

outputs:

- its standards of performance achieved compared with the forecast included in
the annual operating plan and budget for the financial year;

- its actual revenue and output expenses compared with the forecasts included in
the annual operating pland and budget for the financial year; and

- complies with generally accepted accounting practice in New Zealand.

Our audit was completed on 26 November 2015. This is the date at which our opinion is expressed.

BDO New Zealand Ltd, a New Zealand limited liability company, is a member of BDO International Limited, a UK company limited by guarantee, and forms
part of the international BDO network of independent member firms. BDO New Zealand is a national association of independent member firms which operate

as separate legal entities.
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“The basis of our opinion is explained below. In addition, we outline the responsibilities of the Council and
our responsibilities, and explain our independence.

Basis of opinion

We carried out our audit in accordance with the Auditor-General’s Auditing Standards, which

incorporate the International Standards on Auditing (New Zealand). Those standards require that we
comply with ethical requirements and plan and carry out our audit to obtain reasonable assurance about
whether-the financial statements and the statement of performance are free from material misstatement.

‘Material misstatements-are differences or omissions of amounts and disclosures that, in our judgement,
are likely to influence readers’ overall understanding of the financial statements and the statement of
performance. If we had found material misstatements that were not corrected, we would have referred
to them in our opinion.

An audit involves carrying out procedures to obtain audit evidence about the amounts and disclosures in

_the financial statements-and in the statement of performance. The procedures selected depend on our
judgement, including our assessment of risks of material misstatement of the financial statements and
the statement of performance, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the preparation of the Fish and Game Council's financial statements
and statement of performance in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of the Fish and
Game Council’s internal control.

An audit also involves evaluating:

.- ' . the appropriateness of accounting policies used and whether they have been consistently
applied; _

- the reasonableness of the significant accounting estimates and judgements made by the
Council;

- the adequacy of the disclosures in the financial statements and in the statement of performance;
and

- the overall presentation of the financial statements and the statement of performance.

We did not examine every transaction, nor do we guarantee complete accuracy of the financial
statements and the statement of performance. Also, we did not evaluate the security and controls over
the electronic publication of the financial statements and the statement of performance.

We believe we have obtained sufficient and appropriate audit evidence to provide a basis for our audit
opinion.

Responsibilities of the Council

The Council is responsible for preparing financial statements and a statement of service performance
for the Fish and Game Council that:

- .comply with general accepted accounting practice in New Zealand and Public Benefit Entity
Standards with Reduced Disclosure Requirments.

- present fairly the Fish and Game Council's financial position, financial performance and cash
flows; and

- present fairly the Fish and Game Council’'s performance and outcomes.

BDO New Zealand Ltd, a New Zealand limited liability company, is a member of BDO International Limited, a UK company limited by guarantee, and forms
part of the international BDO network of independent member firms. BDO New Zealand is a national association of independent member firms which operate
as separate legal entities.
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The Council’s responsibilities arise from the Public Finance Act 1989, the Crown Entities: Act 2004, .and »+.
the Conservation Act 1987. ' : T TP S

The Council is responsible for such internal control as it determines is necessary to enable the
preparation of financial statements and a statement of performance that are free from material
misstatement, whether due to fraud or error. The Council is also.responsible for the publication of thé: ¢
financial statements and statement of performance, whether in printed or electronic form. ~ * = . .-

TN

Responsibilities of the Auditor . : R R

We are responsible for expressing an independent opinion on the financial statements and statement of
performance and reporting that opinion to you based on our audit. Our responsibility arises from section'
15 of the Public Audit Act 2001. : ' KR

Independence

W

hen carrying out the audit, we followed the independence requirements of the Auditor-General, Which. )

reg
BBO’Invercargill
On behalf of the Auditor-General
Invercargill, New Zealand

BDO New Zealand Ltd, a New Zealand limited liability company, is a member of BDO International Limited, a UK company limited by guarantee, and forms
part of the international BDO network of independent member firms. BDO New Zealand is a national association of independent member firms which operate
as separate legal entities,






